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Forca 3160-3 SUDMIT IN TRIPUÒATE* Form opproved.
(December 1990) (Other instructions on Oudget Bureau No, 1004-0136UNITED STATES referse del Expires: December31, 1991

DEPARTMENT OF THE INTERlOR I 3 I-EASE DinliniaTION AND 8-BIAI, NO.

BUREAU OF LAND MANAGEMENT U-65735

APPLICATION FOR PERMIT TO DRILLOR DEEPEN "'"°'^' '°""*'"'""'

la. Tutor wens N/A
DRILL DEEPENO "" '"" "'"

b. TIPE or wat.t. y A

nancorersmato"
East Coyote Federal

Chandler & Associates, Inc. 9 AAMM.NO

anuruos." //2-9-8-25555 Seventeenth Street (303)295-0400
ppda Tower, Suite 1850 Denver, Colorado 80202 lo. raat.» aan roos., on e rr

4. carloN or wtLI. (Report location clearly and in accordance with any State requirement..•t -Frert Coyote
11. BBC , T., 5., N., 08 BLE.660' FNL 1980' FWL (NW 1/4 NE 1/4) ano suavar on an.a

At proposed prod. sone
same Sec. 9, TSS, R25E

ff taliiTANCE IN MII.ts AND DisserioN rx0M NBAnasT TOWN On PosT orricE' 12. COUNTT OR Faxtuli 13. BTATE

See Topo Map "A" Uintah Utah
10. olaTANez rx0M PKorusED* 16. No. or acama tu Laas= 17. No. or Acasa aanlantoLOCATION To .NEanzaT To Tula WELLenornavr un t.exa. a.run, rr. 660' 1680 40IAlso to nearest drig. uutt 11ae, if any)
18. DintANec ruosi raorosso LocArios• 19. ruorosso otrysi 20. norAar na cans.m voor.s

TO NEAREST WEt.L. ORILI.!NO. CO.tirLETED, yon arrura ron, on rms LEAS., ,r. 2950 Ì 6286 . Rotary
21. ElavATioNs (Show whether DF. RT, GR. etc.) 22. arrnox. DATE woax w!LI. sTART•

5468 GR. A.S.A.P.

PROPOSED CASING AND CEMENTING PROGRAM

RIZE OF HOLE ORADRSIISOPCAmpaa WE1011T PER TOOT SETTING DEPrH QUANTif .' OF CEMENT

2 1/4" 8 5/8" 240 350' (see attached drilling plan)
7 7/8" 5 1/2" 15.5# 4286' (see attached drilling pLan)

| |
23

1. M.Ï.R.U.
2. Drill to T.D. 4286'
3. Run 5 1/2" casing if commercial production is indicated
4. If dry hole, well will be plugged and abandoned as instructed by B,L.M.
5. Well will be drilled with Eresh water to 3900' chen chem gel mud to

T.D. mud will be in place to urn S 1/2" casing.

I hereby certify that I am responsible by the terms and conditions of the lease
to conduct lease operations. Bond coverage pursuant to 43 CFR 3104 for lease
activities is being provided by Chandler & Associates, Inc. B.L.M. Bond
#2396118, with Reichart Silversmith.

IN ABOVE SPACE DESCRIBB FROPOSED FROGRut: If ropcaal is to deepers give data en present productive zone and proposed new prededve zone. If proposal is to drill er
irrue vertical depths. Give blowout verm program, if any.

OF UTAH D ¡ON F

twication approval does nce warrmt er certify that the a plicant holde legal or egistabic title to ifunc rigits in the

conomons or arraova ir um

AFF ROVEDBY 1TR£ DATE

'S.. Instruction.On Revers. Side
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its
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CHANDLER & ASSOCIATES, INC.
TBS, R25E, S.L.B.&M. Well Location, EAST COYOTE FEDERAL

#2-9-8-25, located as shown in the
ao s i," NW 1/4 NE 1/4 of Section 9, TBS, R25E,ce Nð9'So'SOY -

263898° (Meas) NB958'4]T - 2639 18' (Meas) SLB &M Utntah County, Utah

EAST COYOTEFEDERAL BASIS OF ELEVATION
/2-9-8-25 SPOT ELEVATION AT THE SOUTHWEST CORNER OF SECTION

p E/ev Ungraded Ground - 5468' 1980 4, TBS, R25E, SLB LM TAKEN FROM THE DINOSAUR
----- QUADRANGLE, UTAH-COLORADO, 7 5 MINUTEQUAD

(TOPOGRAPHIC MAP) PUBLISHED BY THE UNhED STATES
DEPARTLIENTOF THE INTERIOR,GEOLOGICALSURVEY

--- -- - SAID ELEVATION IS MARKEDAS BEING 5509 FEET

o - oo O o
° °

o °

o
-l SCALE

pl - --- CERTIFICATE

THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM
FIELD NOTES OF ACHIAL SURVEYS MADE BY ME OR UNDER MY
SUPERVISIOff AND THAT THE SAME ARE TRUE MD CORRECT TO 1HE
BEST of MY KHOWLEDGEAND BE

REGISTEREO LAND SUAVLYORI RECISTRATIONNO 5709
5TATE OF UTAH

EAST - 8004 (CLO)

Untra ENGINEERING & Lao SURVEYING
85 SOUTH 200 EAST - VERNAL, UTAH 84078

(801) 789-1017

LEGEND, SCAtE DAlt SURVEVED DATEORAiMi
1" = 1000' 3-10-94 3-14-94

= 90 SYMBOL PAnty REFERENCES
¯

= PROPOSED WELL llEAD LD 1 D A JF TDM GL 0 PLAT

A = SECTION CORNERS LOCATED COOL
RCLIEIANDLER

& ASSOCIATES,
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CHANDLER & ASSOCIATES, INC.
DRILLINGPLAN FOR THE

EAST COYOTE FEDERAL#2-9-8-25

I. DRILLING PLAN:

1. Geological surface Formation: Uintah

2. Estimated Toos:

Naine TQg Prod. Phase Anticipated

Green River 1440'
X Marker 3085'
Y Marker 3500'
Z Marker 3856'
Oil Zone 4041' Oil
Wasatch 4242'
TD 4286'

3. CASING PROGRAM:
olg Csg.

Depth Size Size Tygg Weicþt

Surface 350' 12-1/4" 8-5/8" K-55 24#|B:

Prod. 4286' 7-7/8" 5-1|2" K-55 15.5#|ft

4. Operator's specification for Pressure Control Equipment:

A. 2,000 psi W.P. Double Gate BOP or Single Gate BUP
(Schematic attached).

B. Functional test daily.

C. All casing strings shall be pressure-tested (0.2
psi/foot or 1500 psi, whichever is greater) prior
to drilling the plug after cementing; test pressure
shall not exceed the internal yield pressure of the
casing.

D. All ram-type preventers and related control
equipment shall be tested at the rated working
pressure of the stack assembly or at 70 percent of
the minimum internal yield pressure of the casing,
whichever is less. Tests shall be done at the time
of installation, prior to drilling out, and weekly.
All tests shall be for a period of 15
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Chandler & Associates, Inc.
East Coyote Federal?2-9-8-25

5. Auxiliary Equipment:

A. Kelly Cock - yes.

B. Float at the bit - no.

C. Monitoring equipment on the mud system - visually.

D. Full opening safety valve on rig floor - yes.

E. Rotating head - no. (* yes - see below)

F. The blooie line shall be a least 6" in diameter and
extend at least 100' from the wellbore into the
reserve/blooie pit. (* see below)

G. Blooie line ignit'on shall be provided by a
continuous pilot tignited when drilling below
500'). (* see below)

H. Compressor shall be tied directly to the blooie
line through a manifold. (* see below)

I. A mistor with a continuous stream of water shall be
installed near the end of the blooie lines for dust
suppression. (* see below)

6. Proposed Circulating Medium:

Density
Depth Mud Type (lb.fgal) Viscosity Water Loss

O'-350' Fresh Water 8.4 30 No control
with LCM

350'-3900' Fresh Water 8.4 - 8,6 30-35 No control
with LCM

3900'-TD Chem Gel 8.8 30-35 10 cc or less
Mud

* Because of potential severe lost circulation in this
area a portion of this hole may have to be drilled with
aerated fluid and the blooie pit will be utilized.
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Chandler & Associates, Inc.
East Coyote Federal#2-9-8-25

7. Testing, Loqqing, and Coring Program:

A. Cores - None anticipated.

B. DST - 1 anticipated.

C. Logging - DIL-GR (TD to surface).
CNL/Litho Density (base of surface to TD)
Mud Logger (base of surface to TD)

D. Formation and Completion Interval: Green River
interval, final determination of completion will be
made by analysis of logs.
Stimulation - Stimulation will be designed for the
particular area of interest as encountered.

E. Frac gradient - approximately .80 psi/ft.

8. Cementing Program:

Casing yo_lume Type & Additives

Surface 265 sx Class "G" w/2% CaCl2
1/4#|sk cello seal
(based on 100% access)

Production 630 sx * 330 sx Super "G" containing
47#|sk Class "G" plus 20#|sk
Poz"A" plus 17#|sk CSE plus
3% salt plus 2% Gel followed
by 300 sx Class "G"
containing 0.15% WR-15
(Retarder)

Cement Characteristics:

Class "G" - yeild = 1.18 cu.ft. per. sack
weight = 15.8 lb./gal
strength = 3200 psi in 72 hrs @ 135 degrees

Super "G" - yeild = 2.76 cu.ft. per. sack
weight = 11.08 lb./gal
strength = 630 psi in 72 hrs @ 135 degrees

* Final cement volume to be calculated from caliper log
with an attempt to be made to circulate cement to
surface.
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Chandler & Associates, Inc.
East Coyote Federal#2-9-8-25

A bond log will be run across the zone of interest and
across zones as required by the authorized officer to
insure protection of natural resources.

9. Anticipated Abnormal Pressures and Temperatures, Other
Potential Hazards:

No abnormal temperatures or pressures are anticipated. No
BS has been encountered in or known to exist from
previous wells drilled to sinilar depths in the general
area. Maximum anticipated bottom hole pressure equals
approximately 1,600 psi (calculated at 0.396 psi/ft) and
maximum anticipated surface pressure equals approximately
711 psi (bottom hole pressure minus the pressure of a
partially evacuated hole calculated at 0.22 psifft).
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CHANDLER DRILLING
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II. SURFACE USE PLAN
CHANDLER & ASSOCIATES, INC.

EAST COYOTE FEDERAL #2-9-8-25

1. E×isting Road:

A. Topo Map "A" is the vicinity map, showing the
access routes from Vernal, Utah.

B. Topo Map "B" shows the proposed access road to each
andividual well. It also shows existing roads in
the immediate area.

C. The existing and proposed access road, unless
otherwise stated, shall be crowned, ditched, and
dipped from the nearest improved road.

D. Occasional maintenance blading and storm repairs
will keep roads in good condition.

E. There shall be no mud blading on the access road.
Vehicles may be towed through the mud provided they
stay on the roadway.

F. Application for off lease road right-of-way is
hereby requested for the portion of road which is
shown on attached Topo Map "B". (Highlighted)

2. Planned Access Roads:

The proposed access road, will be crowned, ditched, and
dipped.

A. Maximum grade will be 8% or less, unless otherwise
stated.

B. No turnouts will be required.

C. Low water crossings to be placed in Proposed Access
road during drilling process and culverts may be
installed at a later date.

D. Road surface material will be that native to the
area. (except for bottom of low water crossings
were a more appropriate material shall be
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Chandler & Associates, Inc.
East Coyote Federal#2-9-8-25

E. No cattleguard will be required.

F. The proposed access road was flagged at the time
the location was staked.

G. The Vernal District Area Manager will be contacted
at least 24 hours prior to commencing construction
of the access road and well pad.

H. The backslopes of the proposed access roads will be
no steeper than vertical or 1/4:1 in rock; and 2:1,
elsewhere.

The operator or his contractor will notify the BLM office
in Vernal, Utah (phone #(801)789-1362) at least 48 hours
prior to commencement of any work on these locations,
roadways, or pipelines.

3. Location of Existing Wells:

See Topo Map "C".

4. Location_of Existing and/or Proposed Facilities:

A. All Petroleum Production Facilities are to be
contained witnin the proposed location sites.

B. In the event that production of these wells is
established, the following will be shown:

1. Proposed location and attendant lines, by
flagging, if off well pad.

2. Dimensions of facilities.

3. Construction methods and materials.
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A. All Petroleum Production Facilities are to be
contained witnin the proposed location sites.

B. In the event that production of these wells is
established, the following will be shown:

1. Proposed location and attendant lines, by
flagging, if off well pad.

2. Dimensions of facilities.

3. Construction methods and materials.
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East Coyote Federal#2-9-8-25

C. The area used to contain the proposed production
facilities will be built using native materials.
If these materials are not acceptable, then other
arrangements will be made to acquire them from
private sources. These facilities will be
constructed using bulldozers, graders, and workman
crews to construct and place the proposed
facilities.

D. All permanent facilities placed on the locations
shall be painted Desert Tan to blend with the
natural environment.

E. A dike shall be constructed around the tank
battery, of sufficient capacity to adequately
contain at least 110 percent of the storage
capacity of the largest tank within the dike.

F. All buried pipelines shall be covered to a depth of
3 feet except at road crossings where they shall be
covered to a depth of 4 feet.

G. Construction width of the right-of way/pipeline
route sha31 be restricted to 50 feet of
disturbance.

H. Pipeline location warning signs shall be installed
within 90 days upon completion of construction.

5. Location and Type of Water Supply:

Water to be used for the drilling of these wells will be
hauled by truck over the roads described in item #1 and
item #2, from the Vernal City water supply - A-1 Tank
Rental permit #53617-43-8496 - (which is approximately 37
miles northwest of the proposed locations). However in
coordinataon with the B.L.M., Fish and Wildlife and or
any other regulatory body a closer source will be sought
out. If found a sundry notice and permit will be executed
stating such source prior to drilling.

No water wells are to be drilled.
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6. Source of Construction Materials:

A. No construction materials are needed for drilling
operations. In the event of production, the small
amount of gravel needed for facilities will be
hauled in by truck from a local gravel pit over
existing access roads from the area. No special
access other than for drilling operations and
pipeline construction is needed.

B. All access roads crossing Federal Land are
described under item #2 and shown on Map #1.

All Construction material for these location sites
and access roads shall be borrow material
accumulated during the construction of the location
sites and access roads. No additional construction
material from other sources is anticipated at this
time, but if it is required, the appropriate
actions will be taken to acquire it from private
sources.

C. All surface disturbance area is on BLM lands

7. Methods for Handling Waste Disposal:

A. Drill cuttings will be buried in the reserve pit
when covered.

B. Drilling fluids will be contained in the reserve
pit.

C. Any hydrocarbon liquids produced while production
testing will be contained in a test tank. Any
unavoidable spills of oil or other adverse
substances or materials will be removed immediately
during drilling progress or during completion
operations.

D. Portable chemical toilets will be provided and
serviced by a local commercial sanitary service.
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E. Garbage and trash will be collected in a trash cage
and its contents hauled to a sanitary landfill.

All wastes caused by the construction activities
shall be promptly removed and disposed of in a
sanitary landfill or as directed by the authorized
officer.

F. Prior to commencement of drilling, the reserve pit
will be fenced on three sides using three strands
of barbed wire. When drilling activities are
completed it will be fenced on the fourth side and
allowed to dry (if liquids are present). After
drying, the fences will be removed and the pit
shall be buried. Reclamation will be undertaken no
later than the fall of the year after all drilling
activity has ceased.

8. Ancillary Facilities:

No air strips, camps, or other living facilities will be
built off the location. Housing and office trailers will
be on the location as seen on the location layout.

9. Well Site Layout:

A. See attached cutsheet.

B. The Vernal District Alea Manager will be contacted
at least 24 hours prior to commencing construction
of the access road and well pad.

C. The author12ed officer will determine after the
location is constructed whether the pit is to be
lined, and if so, the type of material to be used,

D. Topsoil shall be stripped to a depth of 4 to 6
inches and stockpiled as shown on the location
layout plat.

E. The backslopes of the locations will be no steeper
than vertical or 1/4:1 in rock, and 2:1 elsewhere.

F. The upper edges of all cut banks on the access
roads and well pads will be rounded.
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10. Plans for Restoration:

A. Immediately upon completion, the location and
surrounding area will be cleared of all debris,
materials, trash and junk not required for
production.

B. Before any dirt work to restore the location takes
place, the reserve pit must be completely dry. The
reserve pit will be reclaimed within 90 days from
the date of well completion.

C. The Vernal District Area Manager shall be notified
at least 48 hours prior to commencing reclamation
work.

D. All disturbed areas will be seeded with the
following mixture:

seed Mixture #2

Species Lbs. PLS/Acre

Western Wheatgrass (Rosanna) 2
Crested Wheatgrass (Fairway or Hycrest) 3
Fourwing Saltbrush (Wytana/Rincon) 6
Yellow Sweet Clover 1

E. The seed bed will be prepared by disking, following
the natural contour. Drill seed on contour at a
depth no greater than 1/2 inch. In areas that
cannot be drilled, the seed will be broadcast at
double the seeding rate and harrowed into soil,
certified seed is recommended.

F. Fall seeding will be completed after September, and
prior to prolonged ground frost.

G. If the well is a producer, access roads will be
upgraded and maintained as necessary to prevent
soil erosion, and accommodate year round traffic.
Areas unnecessary to operations will be reshaped,
topsoil distributed, and seed distributed according
to the above mixtures. Perennial vegetation must
be established. Additional work shall be required
in case of seeding failures, etc.
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H. If the well is abandoned or is a dry hole, the
access road and location will be restored to
approximate the original contours. During
reclamation of the site the fill material will be
pushed into cuts and up over the backslope. No
depressions will be left that would trap water or
form ponds. Topsoll will be distributed evenly
o/er the location and seeded according to the above
mixture. The access road and the location shall be
ripped or disked prior to seeding. Perennial
vegetation must be established. Additional work
shall be required in case of seeding failures, etc.

I. Annual or noxious weeds shall be controlled on all
disturbed areas as directed by the White River
Resource Area Manager. Method of control shall be
by an approved mechanical method or an
Environmental Protection Agency (EPA) registered
herbicide. All herbicide application proposals
must be approved by the B.L.M. Application
proposals must be approved by the B.L.M.
Application of herbicides must be under direct
field supervision of an EPA certified pesticide
applicator.

11, Other Information:

A. The area is used by man for the primary purpose of
grazing domestic livestock.

All activity shall cease when soils or road
surfaces become saturated to a depth of three
inches, unless otherwise approved by the Authorized
Officer.

If any fossils are discovered during construction,
the operator shall cease construction immediately
and notify the Authorized Officer so as to
determine the significance of the discovery.

Page

Chandler & Associates, Inc.
East Coyote Federal#2-9-8-25

H. If the well is abandoned or is a dry hole, the
access road and location will be restored to
approximate the original contours. During
reclamation of the site the fill material will be
pushed into cuts and up over the backslope. No
depressions will be left that would trap water or
form ponds. Topsoll will be distributed evenly
o/er the location and seeded according to the above
mixture. The access road and the location shall be
ripped or disked prior to seeding. Perennial
vegetation must be established. Additional work
shall be required in case of seeding failures, etc.

I. Annual or noxious weeds shall be controlled on all
disturbed areas as directed by the White River
Resource Area Manager. Method of control shall be
by an approved mechanical method or an
Environmental Protection Agency (EPA) registered
herbicide. All herbicide application proposals
must be approved by the B.L.M. Application
proposals must be approved by the B.L.M.
Application of herbicides must be under direct
field supervision of an EPA certified pesticide
applicator.

11, Other Information:

A. The area is used by man for the primary purpose of
grazing domestic livestock.

All activity shall cease when soils or road
surfaces become saturated to a depth of three
inches, unless otherwise approved by the Authorized
Officer.

If any fossils are discovered during construction,
the operator shall cease construction immediately
and notify the Authorized Officer so as to
determine the significance of the discovery.

Page



Chandler & Associates, Inc.
East Coyote Federal #2-9-8-25

B. A Class III cultural resource inventory shall be
completed prior to disturbance by a qualified
professional Archaeologist.

C. The United States of America considers the
development of groundwater resources to be
necessary and frequently indispensable to effective
land management. Therefore, any groundwater
intercepted by the party conducting mineral
exploration shall be reported to the District
Manager immediately including approximate
quantities and a sample in a sealed quart
container. The United States shall have the first
opportunity to file state water rights for the
intercepted groundwater. The undersigned may file
for water rights only with a written waiver fromthe District Manager.

D. The operator is responsible for informing all
persons in the area who are associated with this
pro]ect that they will be subject to prosecution
for knowingly disturbing historic or archaeological
sites, or for collecting artifacts. If historic or
archaeological materials are uncovered during
construction, the operator is to immediately stop
work that might further disturb such materials and
contact the authorized officer (AO). Within five
working days the AO will inform the operator as to:

whether the materials appear eligible for the
National Register of Historic Places;
the mitigation measures the operator will likely
have to undertake before the site can be used
(assuming in situ preservation is not necessary);
and a timeframe for the AO to complete an expedited
review under 36 CFR 800-11 to confirm, through the
State Historic Preservation Officer, that the
findings of the AO are correct and that mitigation
is appropriate.
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If the operator wishes, at any time, to relocate
activities to avoid the expense of mitigation
and/or delays associated with this process, the AO
will assume responsibility for whatever recordation
and stabilization of the exposed materials may be
required. Otherwise, the operator will be
responsible for mitigation costs. The AO will
provide technical and procedural guidelines for the
conduct of mitigation, Upon verification from the
AO that the required mitigation has been completed,
an operator will then be allowed to resume
construction.

E. Construction & Drilling activities shall cease on
or before May 15 and may begin again on June 21 of
each calender year due to Antelope Kidding.

12. Lessee's or Operator's Representative:

Mr. Todd McDonald
Petroleum Engineer
Chandler & Associates, Inc.
555 Seventeenth Street
Anaconda Tower, Suite 1850
Denver, Colorado 80202
Telephone #(303)295-0400

13. Certification:

I hereby certify that I, or persons under my direct
supervision, have inspected the proposed drillsite(s) and
access route(s); that I am familiar with the conditions
which presently exist; that the statements made in this
plan are, to the best of my knowledge, true and correct;
and, that the work associated with the operations
proposed herein will be performed by Chandler &
Associates, Inc., and its contractors and subcontractors
in conformity with the plan and the terms and conditions
under which it is approved.

This statement is subgect to the provision of 18 U.S.C.
1001 for the filing of a false statement.

Date / Todd McDonald
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2. Drill to T.D. 4286'
3. Run 5 L/2" casing if commercial production is indicated

4. If dry hole, well will be plugged and abandoned as.Lnstructed by B.L.M.

S. Well will be drilled with fresh water to 3900' then chem gel mud to

T.D. mud will be in place to urn 5 l/2" casing.

I hereby certify that l am responsible by the terms and conditions of the lease
to conduct lease operations. Bond coverage pursuant to 43 CFR 310A for lease
activities is being provided by Chandler é< Associates, Inc. B.L.M. Bond

#2396118, with Reichart Silversmith.
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WELL LOCATIONINFORMATION

Company/Operator Chandler and Assoclates, Inc

Well Name & Number East Coyote Federal 2-9-8-25

Lease Number U-65735

Locatlon NWNE Sec 9______ T 8 S R 25 E

Surface Ownership• Federal

Date NOS Received February 25 1994

Date APD Received March 4, 1994

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty eight (48) hours pnor to construction of location and access
roads

Location Completion - pnor to moving on the dalling ng

Spud Notice - at least twenty-four(24) nours pnor to spudding the well

Casing Stnng and - at least twenty-four (24: hours pnor to running casing and cementing all
Cementing casing strings

BOP and Related - at least twenty-four (24) hours pnor to initiating pressure tests
Equipment Tests

First Production - within five (5) business days after new well begins or production resumes
Notice after well has been off production for more than ninety (90) days

For more specific details on notification requirements, please check the Conditions of Approval for
Notice to Dnll and Surface Use
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3 Cesing Program and Ayxdtary Eauinment

Surface easmg shall have centrahLCES on the bottomthree jomts, with a minimum of one
centrah700 per jOint.

As a mimmum, the usable water and oil shale resources shall be isolatedand/or protected by
havmg a cement top for the production cosmg at least 200 ft above the base of the oil shale
zone, Identified at ± 2,010 ft If gilsomte is encountered while drillmg, it shall be isolated
and/or protected via the cementmg program

The Vernal District Office shall be notified at least 24 hours prior to the runnmg and
cementmg of all casmg strings, m order to have a BLM representative on location while
runnmg and cementmg all casung strings

4 Mud Program and Circulatmg Medium

listardous substantes specifically listed by the EPA as a hazardous waste or demonstratmg a
characteristic of a ha7dfdOUS WASIC Will DOt 60 USCd m drillmg, testing, or completion
operations

No chromate additives will be used m the mud system on Federal and Indian lands without
prior BLM approval to ensure adequate protection of fresh water aquifers

5 Corine, Logging and Testing Program

D.uly drillmg and completion progress reports shall be submitted to this office on a weekly
basis

All Drill Stem tests (DST) shall be accomplished durmg daylight hours, unless specific
approval to start durmg other hours is obtamed from the AO However, DSTs may be
allowed to contmue at mght if the test was Imtlated durmg daylight hours and the rate of flow
is stabilized and if adequate Ilghtmg is available (i.e , lightmg which is adequate for visibility
and vaporproof for safe operations) Packers can be released, but trapping should not begin
before daylight unless prior approval is obtamed from the AO

A cement bond log (CBL) will be run from the production casing shoe to ± 1,810 ft and
shall be utilized to determme the bond quality for the production casmg Submit a field copy
of the CBL to this office

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
complenon of the well or after completion of operations bemg performed, m accordance with
43 CTR 3164 Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summartes, sample descrip'•en, and all other surveys or data obtamed and complied
durmg the drillmg, workover, and/or completion operations, will be filed with Form 3160-4.
Samples (cuttmgs, fluids, and/or gases) will be submitted when requested by the
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6 Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drillmg or
workover equipment will be removed from a well to be placed in a suspended status without
prior approval of the AO If operations are to be suspended, prior approval of the AO will
be obtamed and notification given before resumption of operations.

The Vernal District Office shall be notified, durmg regular work hours (7 45 a m -4 30 pm ,

Monday through Friday except hohdays), at least 24 hours pilo_r to spuddmg the well

Operator shall report production data to MMS pursuant to 30 CFR 216 5 using form
MMS/3160

immediate Report Spills, blowouts, fires, feaks, accidents, or any other unusual occurrences
shall be promptly reported u. accordance with the requirements of NTL-3A or its revision

If a replacei,ent rig is contemplated for completion operations, a "Sundry Notice" (Form
3160-5) to that effect will be filed, for prior approval of the AO, and all conditions of this
approved plan are applicable durmg all operations condut.ted with the replacement rig

The date on which production is commenced or resumed will be construed for oil wells as the
date on which liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required c he generated or, the date on
which liq. d hydrocarbons are first produced mto a permarent storage facility, whichever first
occurs, and, for gas wells as the date on which associated nquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is
required to be generated or, the date on which gas is first measured through permanent
metering faculties, whichever first occurs

Should the well be successfully completed for production, the AO will be notified when the
well is placed m a producing status Such notification will be sent by telegram or other
wroten commumcation, not later than five (5) days following the date on which the well is
placed on production

Gas produced from this well may not be vented or flared beyondan imtlal authorized test
period of 30 days or 50 MMCF followmg its completion, whichever occurs first, without the
prior written approval of the Authorized Officer. Should gas be vented or flared without
approval beyond the authorized test period, the operator may be directed to shut-m the well
until the gas can be captured or approval to contmue ventmg or flarmg as uneconomic is
granted and the operator shall be required to compensate the lessor for that portion of the gas
vented or flared without approval which is determined to have been avoidably lost

A schematic facilities diagram as required by 43 CFR 3162 7-2, 3162 7-3, and 3162 7-4 shall
be submitted to the appropriate District Office within thirty (30) days of mstallation or first
production, whichever occurs first All site security regulations as specified in Onshore Oil &
Gas Order No 3 shall be adhered to All product imes entering and leavmg hydrocarbon
storage tanks will be effectively sealed m accordance with 43 CFR 3162
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No well abandonment operations will be commenced without the prior approval of the AO.
In the case of newly drilled dry holes or fallures, and m emergency situations, oral approval
will be obtamedfrom the AO. A "SubsequentReport of Abandonment" Form 3160-5,will
be l'iled with the AO within thirty (30)days followmg completion of the well for
abandonment. 'Diis report will indicate where plugs were placed and the current status of
surface restoration Fmal abandonment will not be approved until the sulface reclamation
work required by the approved APD or approved abandonment notice has been completed to
the satisfaction of the AO or his representative, or the appropriate Surface Managing Agency.

7 Other Inform¡ition

All loading Imes will be placed mside the berm surroundmg the tank battery

All olf-lease storage, off-lease measurement, or commmgimg on-lease or off-lease will have
prior written approval from the AO

Gas meter runs for each well will be located within 500 teet of the wellhead The gas
flowlmewill be buriedor ant.hored down from the wellheau to the meter and within 500 feet
downstream of the meter run or any production facilities Meter nms will be housed and/or
fenced

The oil and gas measurement facihties will be mstalled on the well location. The oil and gas
meters will be calibrated m place prior to any deliveries Tests for meter accuracy will be
conducted monthly for the first three months on new meter mstallations and at least quarterly
thereafter. 'Die AO will be provided with a date and time for the mitial meter calibranon and
all future meter provmg schedules A copy of the meter calibration reports will be submitted
to the Vernal District Office. AII meter measurement facilities will conform with Onshore Oil
& Gas Order No. 4 for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for natural
gas measurement

The use of materials under BLM jurisdictionwill conform to 43 CFR 3610 2-3

There will be no deviation from the proposed drillmg and/or workover program without prior
approval from the AO Safe dollmg and operatmg practices must be observed All wells,
whether drillmg, producing, suspended, or abandoned will be identified in accordance with 43
CFR 3162

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all
changes of plansand other operations m accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operatmg regulations at Title 43 CFR 3162 4-
I(c), requires that "not later than the 5th busmess day after any well begms production on
which royalty is due anywhere on a lease site or allocated to a lease site, or resumes
production m the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form 3160-5, or orally
to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed
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If you tail to comply with this requirement m the manner and time allowed, you shall be
liable loi a civil penalty of up to $10,000per violation for each day such violation contmues,
not to exceed a maximum of 20 days See Section109(c)(3) of the Federal On and Gas
Royalty Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-
l(b)(5)(li)

APD approval is valid for a period of one (1) year from the signature date. An extension
period may be granted, if req ted, prior to the expirallon of the origmal approval period.

In the event after-hours approvals are necessary, please contact one of the followmg
mdividuals

Ed Forsman (801) 781-7077
Petroleum Engineer

Wayne P. Bankert (801) 7894170
Petroleum Engineer

BLM FAX Machme (801)
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EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the tollowmgwastes are nonexempt, they are not necessarily hazardous.

- Unusedfracturmg fluids or acids

- Gas plant coolmg tower cleaning wastes

- Pamtmg wastes

- Oil and gas service company wastes, such as empty drums, drum rmsate, vacuum truck rinsate,
sandblastmedia, paintmg wastes, spend solvents, spilled chemicals, and waste acids

- Vacuum truck and drum ruisate from trucks and drums, transportmg or contammg nonexempt waste

- Refmery wastes

- Liquid and solid wastes generated by crude oil and tank bottom reclaimers

- Used equipment lubrication oils

- Waste compressor oil, filters, and blowdown

- Used hydraulic fluids

- Waste solvents

- Waste m transportation pipelme-related pits

- Caustic or acid cleaners

- Boiler cleanmg wastes

- Boiler refractory bricks

- Incmerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Rdd10SCtlVe trBCof WBStoS

- Drums, msulationand m2sce]Janeous
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SURFACEUSE DROGRAM

Access roads and surfacedisturblng activilles willconform to standards outlinedin the Bureau of Land
Management and Forest Sentice pubbcation Surface Operating Standards for Oli and Gas Exploration
and Development, (1989)

The road shall be constructed to meet the standards of the anticipated traffic flow and all-weather road
requirements. Construction shall include ditching, draining, graveling, crowning, and capping the
roadbed as necessary to provide a well constructed safe road Prior to upgrading, the road shallbe
cleared of any snow cover and allowed to dry completely Travelingoff the 30-foot right-of·waywillnot
be allowèd Road drainage crossings shall be of the typical dry creek drainage crossing type
Crossings shall be designed so they will not cause siltation or accumulation of debns in the dralnage
crossing nor shall the drainages be blocked by the roadbed Erosion of drarnage ditches by runoff
water shall be prevented by diverting water off at frequent intervals by means of cutouts. Upgrading
shall not be allowed dunng muddy conditions Should mud holes develop, they shall be filledIn and
detours around them avoided

The reserve pit shall not be lined unless porous matenals are encountered or blasting is requireddunng
pit construction If the pit requires a liner and a nylon reinforced liner is used, it willbe a minimum of 10
mt!thicknesswith sufficientbedding (ettherstraw or dirt) to cover any rocks The liner willoverlap the
pit walls and be covered with ditt and/or rocks to hold it in place No trash, scrap pipe, etc , that could
puncture the hner will be disposed of in the pit More slangent protective requirements may be deemed
necessary by the AO

After first production, produced waste water willbe confined to a lined pit or storage tank for a period
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distance between any two posts shall be no greater than 16 feet

e A11wire shall be stretched, by using a stretching device, before it is attached to the corner posts

The reserve pit fencing will be on three sides dunng dalling operations and on the fourth side when the
rig moves off the location Pits willbe fenced and maintained until
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Ifa plastic nylon reinforced liner is used, It shall be tom and perforated before backfilling of the reserve
pit

Dnilingrigs and/or equipment used during dniling operations on this wellsite willnot be stacked or
stored on Federal Lands after the conclusion of drillingoperations or at any other timewithout BLM
authorization However, if BLMauthonzat.on is obta.ned, it is only a temporarymeasure to allowtimeto
make arrangements for permanent storage on commercial facilities (The BLMdoes not seek to
compete with pnvate industry There are commercial facilitiesavailable for stackingand storingdrilling
rigs )
If the operator wishes to do so, the access road can be flat bladed during the dniling phase Ifthe well
becomes'a producer, then the road would require upgrading

a BLMrepresentative willbe present dunng the road constructlon to show the dirt contractor where to
go to avoldprairie dog
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WORKSHEIT
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/23/94 API NO. ASSIGNED: 43-047-32488

WELL NAME: EAST COYOTE FEDERAL 2-9-8-25
OPERATOR: CHANDLER & ASSOCIATES INC (N3320)

PROPOSED LOCATION: INSPECT LOCATION BY: | |
NWNE 09 - TO8S - R25E
SURFACE: 0660-FNL-1980-FWL TECH REVIEW Initials Date
BOTTOM: 0660-FNL-1980-FWL
UINTAH COUNTY Engineering
COYOTE BASIN FIELD (570) ---

Geology
LEASE TYPE: FED
LEASE NUMBER: U-65735 Surface

RECEIVED AND OR REVIEWED: LOCATION AND SITING:

Plat R649- -3. Unit:
Bond: Federal[ State [ ] Fee [ ] , Sj--

(Number y , //y ) V Rö49-3-2. Getlefal'.

Potash (Y/N)
Oil shale (Y/N) R649-3-3. Exception.
Water permit

(Number O//- //3-Ñ-196 ) Drilling Unit.
RDCC Review (Y/N) Board Cause no:

(Date: ) Date:

STIPULATKON e/ gi , , / /
,
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COYOTE BASlN (GREEN RIVER) UNIT

UINTAH COUNTY, UTAH
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Engineering
COCHRANERESOURCES,INC. PO Box 1656

Wellsite Supervision Roosevelt, Utah 84066
Lease Operating Phone (801) 722-5081

Balcron Oil Company
P.O. Box 21017
1601 Lewis Avenue Building
Billings, Montana 59104

Attn: Ron Santi

Re: Spacing order
Coyote Basin Field

Dear Ron:

The spacing order for the Coyote Basin Field is stand up 80
acres established in 1967 by Board Order Cause No. 129-1.
Since that time there have been at least nine except1ons
granted to this spacing order Including approximately 5 to
Bacron before the unit was formed.

Cochrane Resources has formed out acreage in sections 3, 4,
8, and 9, of 8 South 25 East and the Farmee would like to
drill a well in the SE - SW Sec 4, 8 S, R 25 E. Because the
spacing order designates the well to be in the NE of SW, we
are seeking an exception to the spacing order.

The State advises me that before grantin i exception to
the spacing order they would like to hea from the offset
lease holders. Therefore I would like to request a letter
from Balcron Oil Co., as unit operator, hopefully supporting
this location. As working interest owners in the unit,
Cochrane and McDonald have no objections.

Please advise if you have any questions.

Yours truly,

Ken Allen

CC: Ron Firth: State of
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State of Utah
DISPAltTMILNT OF NATURAI lŒSOUll('1(S
DIVISION OF OIL, GAS AN1) MINING
355WestNorib Iomplo

letikttwart SalttakoCay Unhs4100 1201

hurrittic Ditteler 801 539 5340

i tmas Wf arte 801 359 JD40 (I as
a un ihrutor 801 538 5319 (ID[))

Aprd 12, 1994

Chandler & Associates, ine
SSS 17th Street
Anaconda Towei, Suite 1850
Denvel, Colorado 80202

Re: East Coyote Federal #2-9-8-25 Well, 660' FNL, 1980' FWL, NW NE, Sec 9, T 8
S, R 25 E, Umtah County, Utah

Gentlemen:

Pursuant to Utah Admm R 649-3-2-2, Location and Sitmg of Wells and Utah
Admin R 649-3-4, Permitting of Wells to be Drilled, Deepened or Plugged-Back,
approval to drill the referenced well is hereby gianted

In addition, the follonmg specific actions are m cessary to fully comply with this
approval

l Comphance with the requ rements of Utah Admm R 649-1 et seq , the On
and Gas Conservation General Rules

2 Notification to the Division withm 24 hours aftei didling operations
commence

3 Submittal of Entity Action Form, Form 6, within five working days followmg
commencement of drdhng operations and whenever a change m operations
or mterests necessitates an entity status change

4 Submittal of the Report of Water Encountered Duling Drdling, Form 7

5 Prompt notification pnor to commencmg operations, if necessary, to plug
and abandon the well Notify Frank R Matthews, Petroleum Engmeer,
(Office) (80I)538-5340, (Home) (801)476-8613, or K Michael liebertson,
Reclamation Speciahst, (Home) (801)269-9212

6 Comphance with the requirements of Utah Admm R 649-3-20, Gas Flanng
or Venting, if the well is completed for
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Page 2
Chandler & Associates, Inc
East Coyote Federaf #2-9-8-25 Well
April 12, 1994

This approval shall expire one year after date of issuance unless substantial and
continuous operation is underway or a request for an extension is made prior to the
approval expiration date The API number assigned to tins well is 43-047-32488

Assoelate Dnector

Idc
Enclosures
cc Uintah County Assessor

Bureau of Land Management, Veinal Distret Office
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United States Department of the Interior

St'Rll\L' OF L \ND MANAGEMENT
\ci nal Duilit t Ofine

170 Nonth 300 L nr
hinal Llah81078-2749 3162

UTO8438

April 27, 1995

MY 0 1 1995

DIVISIONOF
Chandler & Associates, Inc OIL,GAS&MINIW

555 Seventeenth Street
Anaconda Tower, Suite 1850
Denver, CO 80202

Re Notification of Expiration
Well No. 2-9-8-25 (?-047-Î.//
Section 9, T8S, R25E
Lease No U-65735
Umtah County, Utah

Gentlemen.

The Application for Permit to Drill the above-referenced well was approved on April 12, 1994.
Smee that date, no known activity has transpired at the approved location. Applications for Permit to
Drill are effective for a period of one year In view of the foregomg, this office is notifymg you the
approval of the referenced apphcation has expired If you mtend to drill at this location at a future
date, a new Apphcation for Permit to Drin must be submitted

This office requires a letter confirmmg that no surface disturbance has been made for this drill site.
Any surface disturbance associated with the approved location of this well is to be rehabahtated. A
schedule for this rehabilitation must be submitted to t' s office Your cooperation m this matter is

appreciated

Margie Herrmann
Legal Instruments Exammer

cc: State Div
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